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RETURN TO CREDITORS 
 
7.1  SUMMARY 
 
Illustrated below is a summary of the EOS for creditors for the Company in liquidation (high case and low 
case) assuming creditors vote to resolve to wind up the Company at the Resumed Second Meeting. There 
aren’t sufficient assets available to make a return to creditors of the Company unless there are realisations 
from voidable transactions such as breaches of director duty claims and/or insolvent trading claims. 

As we advised previously, the Administrators are considering whether a pooling determination should be 
made for the Group. If creditors of all Group companies resolve to accept the determination, it would create 
one pool of realisations from the sales of the Group’s businesses and pool all creditors’ claims. The surplus 
proceeds would then be distributed to creditors. Initial estimates indicate that priority creditors would be 
paid in full and there would be a small surplus available for unsecured creditors noting that the estimated 
pooled outcome is dependent on the successful sale of the Group’s St Leonards and Gosford centres, which 
have not completed yet. When all sales and our investigations are complete, we will provide an update to 
creditors as to our opinion on the pooling determination and whether it should be put to a vote. 

7.2  ESTIMATED OUTCOME STATEMENT FOR THE COMPANY 
 

ESTIMATED OUTCOME NOTES 
LIQUIDATION 

HIGH  
 $ 

LIQUIDATION  
LOW  

 $ 
Assets      
Working capital surplus / (loss) 1 - - 
Sale of Group businesses 2 524,651 524,651 
Liquidation recoveries 3 TBD TBD 
Total Assets available for creditors  524,651 524,651 
Costs of the external administration    
Administrators’ fees  4 503,772 503,772 
Liquidators' future fees  4 40,000 50,000 
Legal fees 5 36,000  46,000  
Administrators’ disbursements  2,000 4,000 
Total costs of the external administration  581,772 581,772 
Funds available for priority claims    Nil Nil 
Priority employee entitlements 6   
Superannuation  217,325 217,325 
Unpaid wages  75,159 75,159 
Redundancy  152,795 152,795 
PILN  73,722 73,722 
Annual leave (including loading)  154,402 154,402 
Total priority employees  673,403 673,403 
Estimated return to priority employees  Nil  Nil 
Funds available for unsecured creditors    Nil  Nil 
Unsecured creditors  7 16,045,552 16,045,552 
Deficit to creditors   (16,045,552) (16,045,552) 
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